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SUBJECT: REIMBURSEMENT OF U.S. INCOME TAX PAID BY AMERICAN 
EMPLOYEES OF INTERNATIONAL ORGANIZATIONS 
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1 . REFTEL A SENT TO ALL DIPLOMATIC AND CONSULAR POSTS 
INFORMS THAT 1977 TAX REFORM BILL, SIGNED INTO LAW BY 
PRESIDENT CARTER ON MAY 17, 1977, DELAYS IMPLEMENTATION OF 
CHANGES IN SECTION 91 1 OF INTERNAL REVENUE CODE UNTIL 
JANUARY 1, 1977 AND RESTORES THE 20,000 DOLLARS AND 25,000 
DOLLARS FOREIGN EARNED INCOME EXEMPTION FOR THE 1976 TAX 
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YEAR. 

2. TAXPAYERS WHO HAVE ALREADY FILED THEIR 1976 RETURN 
USING THE REDUCED 15,000 DOLLARS EXEMPTION ARE ELIGIBLE TO 
SUBMIT CLAIMS FOR TAX REFUNDS. IRS REPORTS THAT DESPITE 
DIFFICULTIES CAUSED BY DELAYED PASSAGE OF 1977 TAX ACT AND 
POSSIBLE LACK OF CORRECT FORMS, TAXPAYERS WHO HAVE NOT YET 
FILED THEIR 1976 RETURNS ARE RESPONSIBLE FOR FILING THEM 

BY JUNE 15. 

3. IN VIEW OF THE EFFECT DELAY IN IMPLEMENTING CHANGES 
IN SECTION 91 1 WILL HAVE ON TAX EQUALIZATION FUNDS AND 

TAX REIMBURSEMENT AGREEMENTS, ADDRESSEES SHOULD PASS CON- 
TENTS OF REFTEL A TO INTERNATIONAL ORGANIZATIONS WITH 
WHICH THEY DEAL. VANCE 


UNCLASSIFIED 


NNN 
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